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Introduction 
The public authority is taking a few steps to 

encourage investments in the education sector, 

including encouraging more notable interest from 

foreign educational institutions ("FEI") alongwith 

educational specialised co-ops. Additionally, 

Public Private Partnership ("PPP") structure has 

been adopted in this industry to promote more 

significant Foreign Direct Investments ("FDI"). 

Additionally, in an effort to promote greater 

student exchange in academia, efforts have been 

made to forge strong partnerships between 

reputable foreign colleges and Indian colleges. 

Private value players as well as investment assets 

have also expressed interest in this unique and 

developing business potential, which balances 

investor returns with social commitments. Such 

reformist improvements have attracted their 

attention. 

 

In its broadest meaning, education is a type of 

learning in which a group of people's knowledge, 

skills, traits, attitudes, and preferences are 

transferred from one age to the next through 

narrative, conversation, teaching with training, and 

extra research. Education refers specifically to the 

process of learning new skills and knowledge 

through study and instruction. Numerous benefits 

and a good impact on our lives can be attributed to 

education. Source for any nation is an informed 

person. Good public asset today is considered to be 

human resources. 

 

 

 

 

 

 

India, a growing nation, focuses mostly considering 

education sector as mould the population. The 2011 

registration shows that India's educational growth 

rate is roughly 74%. The "10+2+3" educational 

model is constantly used in the focal and the 

majority of state sheets. The education sector is 

currently experiencing intense competition from 

foreign countries, and it is crucial to enhance 

access to specialist knowledge, teaching methods, 

and new educational trends. This calls for financial 

assistance, inventiveness, and new educational 

ideas from other remote nations. The alternative to 

the current educational situation is FDI. Unusual 

direct investment in the education sector enhances 

the state of India's primary, secondary, and higher 

optional schools. 

 

Review of Literature 
K.K. Jha and Md. Sajid Akhtar Khan (2016) [1], 

Every nation on the planet is making an effort to 

integrate its economy with the rest of the world. 

There is an even greater need for foreign money in 

India as a result of the globalisation of the Indian 

economy. In the modern era, India has evolved into 

a growing FDI focus point. One of the pillars of the 

Indian economy is the guidance sector, where a 

variety of global businesses will operate. More 

glaring importance is given to preparation in 

developing nations like India. This neighbourhood 

provides a huge, unfamiliar business district. Due 

to its tremendous potential, the high level training 

division offers incredibly reassuring possibilities. 

India has seen a rapid increase in the number of 

educational institutions.  

 

 

 

 

Abstract 
India is a nation that must address issues in important industries including manufacturing and administration. 

The public authority's investment must be distributed among an enormous number of sectors. Unfamiliar 

direct investment leads to higher profitability across a range of businesses, along with tax breaks and 

increased appeal for specialised companies. FDI aids in giving the country's material with readily available 

resources for educational advantages. It establishes international standards while reducing the migration of 

students. It will be financially advantageous for the students to receive their education close to home. A 

significant portion of students enrol in advances to pursue higher education. Receiving a similar education in 

India might result in a significant improvement in performance. The paper deals about impact of FDI on 

Indian educational Sector. 
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India passes a tough exam by providing preparation 

to youth, especially in distant areas. The hate study 

attempts to assess the current situation of FDI in 

the guidance sector, highlighting both its good and 

negative effects on the general populace and 

economy. The approach taken for the assessment is 

experimental. This study has significant 

consequences for both the government, which must 

develop practical techniques, and educators who 

hope to gain from FDI. 

 

Dr. Alka Awasthi and Kalpana Singh (2016) [2], 

This essay's goal is to examine how Foreign Direct 

Investment (FDI) might be improved in order to 

have a greater impact on Higher Education. This 

essay aims to discuss the potential for the FDI 

course to bring greatness, excellence, and more 

freedoms to "Advanced education." The field of 

education is expanding steadily and becoming 

increasingly important worldwide, including in 

India. By 2020, the Gross Enrollment Ratio (GER) 

will probably be used to gauge how the education 

sector is growing. More specifically, Unfamiliar 

Direct Investment up to 100% is allowed in many 

sectors, which has fundamentally increased the role 

of the private sector in higher education over the 

past ten years. The development of this sector alone 

is predicted to reach US$ 70 billion by 2013 and 

US$ 115 billion by 2018. The inquiry focuses on 

key areas of FDI in Education, particularly as it 

relates to India, and evaluates the benefits and 

drawbacks of accepting FDI. Unfamiliar Direct 

Investment has long been a source of concern for 

India. Regarding the education sector, 100% FDI is 

approved by the government; nevertheless, in 

addition to its main benefits, it also has some 

restrictions or obstacles. The authors of this 

research have made an effort to highlight both the 

positive and negative effects of FDI on the 

education sector. 

 

Analysis 
Questionnaire 
Q1. Do you think that FDI is profitable for Indian 

economy? 

a) Highly agree 

b) Agree 

c) Partly agree 

d) Not sure 

e) Partly disagree 

f) Disagree 

g) Highly disagree 

 

Q2. Do you think that due to entry of FDI, there 

will be more utilization of our educational 

scenario? 

a) Highly agree 

b) Agree 

c) Partly agree 

d) Not sure 

e) Partly disagree 

f) Disagree 

g) Highly disagree 

 

Q3. Do you think that entry of FDI is the source to 

develop the quality education in India? 

a) Highly agree 

b) Agree 

c) Partly agree 

d) Not sure 

e) Partly disagree 

f) Disagree 

g) Highly disagree 

 

Q4. Do you think that with FDI, more R&D 

support will be generated? 

a) Highly agree 

b) Agree 

c) Partly agree 

d) Not sure 

e) Partly disagree 

f) Disagree 

g) Highly disagree 

 

Q5. Do you think that due to presence of foreign 

players, it will negatively effect on Indian Currency 

(INR)? 

a) Highly agree 

b) Agree 

c) Partly agree 

d) Not sure 

e) Partly disagree 

f) Disagree 

g) Highly disagree 

 

Q6. Do you think that quality education will be 

available at lower price to our students due to 

inflow of foreign funds? 

a) Highly agree 

b) Agree 

c) Partly agree 

d) Not sure 

e) Partly disagree 

f) Disagree 

g) Highly disagree 

 

Assessment of the Questionnaire 
In a similar vein, we also polled 200 Indian 

specialists in the field of education to ascertain 

their opinions on FDI in India. The majority of 

experts believe that in the upcoming years, there 

will be an increased need for modern, high-quality 

education. The table alongwith chart with the 

findings are provided below. 

 

Table 1: Response Recorded of Question 1 

S. No Parameters Response 

1. Highly agree 55 

2. Agree 55 

3 Partly agree 35 
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4 Not sure 15 

5 Partly 

disagree 

25 

6 Disagree 10 

7 Highly 

disagree 

5 

 Mean 5.25 

 

Chart 1: Response Recorded of Question 1 

 

 
 

 

This is also true that the education systems in 

developing nations, including India, need greater 

upgrading. They are aware that this industry is 

being upgraded, but there are still many demands 

for quality improvements in the education sector. 

The reactions noted are illustrated as follows: 

 

Table 2: Response Recorded of Question 2 

 

S. No Parameters Response 

1. Highly agree 75 

2. Agree 45 

3 Partly agree 25 

4 Not sure 15 

5 Partly 

disagree 

25 

6 Disagree 10 

7 Highly 

disagree 

5 

 Mean 5.43 

Chart 2: Response Recorded of Question 2 

 

 
 

 

It goes without saying that the development of 

high-quality education in India is a result of the 

arrival of FDI. This question's outcome can be 

summed up as follows: 

 
Table 3: Response Recorded of Question 3 

 

S. No Parameters Response 

1. Highly agree 55 

2. Agree 45 

3 Partly agree 25 

4 Not sure 18 

5 Partly 

disagree 

25 

6 Disagree 5 

7 Highly 

disagree 

27 

 Mean 4.82 
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Chart 3: Response Recorded of Question 3 

 

 
 

 

As a follow-up to the survey, we asked if you 

believed that increased R&D support will result 

from FDI. Following table as well as chart show 

the responses from the respondents as follows: 

 

Table 4: Response Recorded of Question 4 

 

S. No Parameters Response 

1. Highly agree 61 

2. Agree 45 

3 Partly agree 29 

4 Not sure 17 

5 Partly 

disagree 

24 

6 Disagree 15 

7 Highly 

disagree 

9 

 Mean 5.10 

 

 

 

 

 

 

Chart 4: Response Recorded of Question 4 

 

 
 

 

You believe that the entrance of international 

players will have a negative impact on the value of 

the Indian Rupee (INR). The outcome is displayed 

in the following table and graph: 

 

Table 5: Response Recorded of Question 5 

 

S. No Parameters Response 

1. Highly agree 69 

2. Agree 48 

3 Partly agree 28 

4 Not sure 15 

5 Partly 

disagree 

25 

6 Disagree 10 

7 Highly 

disagree 

5 

 Mean 5.35 

 

 

 

 
 

 

55

45

25

18

25

5

27

0

10

20

30

40

50

60

Number of respondents

Number of respondents

61

45

29

17

24

15

9

0

10

20

30

40

50

60

70

Number of respondents

Number of respondents



46 
 

Chart 5: Response Recorded of Question 5 

 

 
 

It is anticipated that the influx of foreign cash 

would allow our children to receive a high-quality 

education at a lesser cost. We have received a 

range of viewpoints on this issue, and the 

information is displayed below:- 

 

Table 6: Response Recorded of Question 6 

 

S. No Parameters Response 

1. Highly agree 73 

2. Agree 45 

3 Partly agree 27 

4 Not sure 15 

5 Partly 

disagree 

21 

6 Disagree 10 

7 Highly 

disagree 

9 

 Mean 5.34 

 

Chart 6: Response Recorded of Question 6 

 

 
 

 

Conclusion  
The Indian educational system is currently in a 

critical phase of development. An enormous 

opportunity exists for significant portions of the 

education sector because of the country's segment 

favourable situation, which includes a sizable 

youthful population and low at gross enlistment 

proportions. After China and the US, India has the 

third-largest global education system, with 

1,000,000 educational schools as well as 20,000 

higher education institutions. The average person's 

aspiration to create a better life considering himself 

has caused him to focus on education more and 

more. The working class in India is placing 

increasing emphasis on giving their children a 

high-quality education as a result of rising income 

levels. The education industry is divided into two 

major segments: the centre segment, which 

includes schools and higher education, and the non-

center segment, which includes coaching classes, 

preschools, and professional training. Indian 

education region has a huge gap in the supply of 

interest. In order to make the applicant employable 

through proper training, this has attracted a number 

of private businesses to invest into education 

alongwith training facilities. India has the largest 
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population in the world, with 500 million people 

between the ages of 5 and 24; this presents an 

exceptional opportunity for the education industry. 

India's education market was estimated to be worth 

US$91.7 billion at period of FY18 & is expected to 

reach US$ 101.1 billion in FY19. In 2017–18, there 

were respectively 39,050 and 903 schools & 

colleges in India. In 2017–18, 36.64 million 

students in India attempted higher education. In 

2017–18, the Net Enrolment Ratio for advanced 

education was 25.8%. After the US, the country is 

now the second-largest market for e-learning. By 

2021, the industry must reach US$ 1.96 billion 

with roughly 9.5 million customers. Investments 

made in the commercial interests of another 

country by a person or organisation from another 

country are known as foreign direct investments. 

The foreign undertaking's investments are typically 

made to acquire commercial assets or to expand 

commercial operations in the target nation. The 

investment is ultimately made to take control of or 

exert authority over the responsibilities of the 

distant nation or to significantly alter the dynamics 

of a foreign firm. In India, education is the key to 

developing the nation. The Indian economy's 

primary functioning sector is education, which 

continues to be a substantial source of money for 

the country's economy. The education sector's 

commitment has rapidly risen during the past few 

years. 
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